[Your Name] 
[Your Title / Organization] 
[Address] 
[Email / Phone] 
[Date] 
The Honorable [Legislator’s Name] 
[Chamber / Committee] 
[Address] 
RE: Institutional Housing Ban Legislation [insert bill number] — OPPOSE 
 
Dear [Senator/Delegate/Representative] [Last Name]: 
The National Association of Home Builders (NAHB) and [insert HBA name] are writing to regretfully oppose [insert bill number], which would limit housing availability in the state of [insert state name] and intensify affordability challenges. Although well-intentioned to help more hard-working families achieve the American Dream, legislation that limits the homeownership rights of institutional investors does not solve the root problem of the affordability crisis: a lack of housing supply. 
Under this legislation, as drafted, the state risks reduced rental inventory, which directly contributes to higher housing costs for renters and buyers. Institutional investors provide housing opportunities for many individuals, including low- and middle-income earners who are unable to afford a single-family home. Restricting homeownership rights of institutional investors is not a silver bullet toward homeownership for community members nor does it solve the nation’s shortage of 1.2 million housing units.[footnoteRef:1]  [1:   2026 Housing Outlook: Ongoing Challenges, Cautious Optimism and Incremental Gains | NAHB ] 

The issue of institutional investors is also not as pervasive as many believe. Only 16% of single-family homes nationwide are rentals, and most are owned by small investors. Institutional investors own just 3% of single-family rentals nationwide, less than 0.5% of the total single-family housing stock, many of which are build-to-rent (BTR) developments, single-family communities that are exclusively rentals.[footnoteRef:2] [2:  Will Regulating Large Institutional Investors Actually Make Housing More Affordable? | Urban Institute ] 

If this legislation was to move forward, BTR developments will likely halt production in our area, which will be a tremendous blow to the local housing market. According to NAHB’s analysis of data from the Census Bureau, there were 84,000 BTR starts in 2024 and 68,000 in 2025.[footnoteRef:3] At a time of severe housing shortages and affordability challenges, BTR is one of the few residential construction markets adding tens of thousands of homes that otherwise would not be built. As such, restricting the rights of institutional investors defies the goal of expanding housing opportunities and lowering costs.  [3:  https://eyeonhousing.org/2026/05/single-family-built-to-rent-slowed-at-start-of-2026/ ] 

Instead of restricting homeownership policies, NAHB and [insert HBA name] encourage you to consider supporting legislation that incentivizes construction of new housing developments, reforms local zoning and land use policies to increase housing supply, supports public-private partnerships to lower development costs and addresses the regulatory burdens that increase building costs in [insert state name]. 
For these reasons, NAHB and the [insert HBA name] urge you to oppose [insert bill number]. We believe ensuring a healthy, functional housing market requires policies that produce more housing stock, not restricting the homeownership rights of companies or individuals. Policies that discourage investment risk worsen the very challenges they seek to solve. 
 
Sincerely, 
[insert full name] 
[insert job title] 
[insert HBA name] 

